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DIRECTORS EEPOET
Dear Shareholders,

Your Directors have pleasure in presenting 29% Annual Report together with the Audited
Statement of Accounts of the Company for the vear ended 31% March, 2013,

FINANCIAL RESULTS

(Es. in Lacs)

Particulars 2012-13 2011-12

({01.04.2012-31.03.2013) | (01.07.11-31.03.12)
Bales and other Income 11,134 24 12,571.14
ross Profit 1527 13332
Depreciation 57.54 4819
Profit before tax 9516 8513
Praovision for Taxation for the year 30.01 32.51
Profit after Taxation 65.15 52.62
Balance brought forward from previous yvear 793.21 740.59
Amount available for appropriation 258.36 793.21
AFPPEOFREIATION
Armount Carried to Balance sheet 85836 793 21
DIVIDEND

Tour Directors have decided to plough back the profits to the operational fund requirement of
the Company. Hence, no Dividend has been recommended for the yvear under review.

OPERATIONS

During the year under review, Sales and Other Income of the Company stood at Rs 11,134.24
Lacs showing decreasing trend over the previous year but Profit before tax has increased by
11.78% at Bs. 95.16 Lacs and Net Profit also increased by 23 81% at Rs 6515 as compared to
previous year Your Directors are hopeful that in the coming years, the profitability of the
Company will increase.

FUELIC DEPOSITS
The Company has not accepted any deposits from the public during the vear under review.

INSURANCE

All properties and msurable interests of the Company including Buildmg and Plant & MMachmery
have been adequately msured
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Information as per section 217(1)(e) read with Compantes (Disclosures of Particulars in the
report of Board of Directors) Eules, 1988 are given in the annexure forming part of thisreport.

PARTICULAES OF EMPFLOYEES

During the year under review, there was no employee covered under the provisions of section
217024 of the Compantes Act, 1956 read with the Companies (Particulars of Employees) Rules,
1975 as amended till date

HUMAN RESOURCE & INDUSTRIAL RELATIONS

Industrial relations were harmonious throughout the year. The Board wishes to place on record
their sincere appreciation to the co-operation extended by all employees in maintaining cordial
relations.

CORPORATE GOVERNANCE

Pursuant to clause 49 of the listng agreements with the stock exchanges, a Management
Discussion and Analysis Report, Corporate Governance Report and Auditors’ certificate
regarding compliance of conditions of corporate governance are made a part of the annual report.

DIRECTOR'S RESPONSIBILITY STATEMENT

The Company 15 11 compliance with various accounting and financial reporting requiremnents in
respect of the financial statement for the period under review. Pursuant to section 21702445 of
the Companies Act, 1956, and in respect of the annual accounts for the pertod under review, the
directors hereby confirm that:

(1) m the preparation of the anmal accounts, the applicable accounting standards had been
followred;

(1) appropriate accounting policies have been selected and applied consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the profit or
loss of the Company for that period,

(11} proper and sufficient care for mamntenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956, for safeguarding the assets of the
Company and for preventing and detecting frand and other rregularities have been talken to
the best of their knowledge and ability,

(tv) theannual accounts have been prepared on a “ going concern basis”

DIRECTORS

Mr. Vijay Rathi, Director of the Company retires by rotation in accordance with the provisions
of Articles of Association of the Company and being eligible offer himself for re-app ointment.
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Mr. SBanjay Sharma has resigned from the Directorship of the Company w.ef 30082012 The
Board appreciates the services rendered by him during his association with your Company.

Mr. Bartajsing Chhabra, who was appointed by the Board on 30.082012 as an additional director
of the Company, has been appointed as a Director of the Company by the members of the
Company in the Anmial General Meeting held on 29.09.2012.

The Board of Directors at their meeting held on 12™ November, 2012 re-appointed Mr. Virendra
Fumar Gupta as an Executive Director of the Company for a period of 5 years with effect from
02™ Tarmary, 2013. The Board of Directors recommends his re-app ointrment.

AUDITORS & AUDITORES REPORT

WYs Ashok Fhasgrwala & Co., Chartered Accountants, Statutory Auditors of the Company hold
office until the conclusion of the forthcoming annual general meeting and are eligible for re-
appointment. The Company has received letters from them to the effect that their appointment, 1f
made, would be within the prescribed limits under section 224(1B) of the Compantes Act, 1956
and also that they are not otherwise disqualified within the meaning of sub section (3) of section
226 ofthe Companies Act, 1956, for such appointment.

Fegarding the qualification marked by the auditors in their auditor’s report, the same are self
explanatory and therefore donot call for any further comments.

ACENOWLEDGEMENTS

The Directors wish to convey ther appreciation to all the employees of the Company for their
encormeous personal efforts as well as their collective contribution durning the year. The Directors
would also lize to thanlk the shareholders, customers, suppliers, bankers, financial mstitutions
and all other business associates for their continuous support given by them to the Company and
their confidence in the management.

For and on behalf of the Board of Directors

Flace: Indore (V.K. GUPTA)
Dated: 317 August, 2013 Executive Director
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ANNEXURE TO DIRECTORS' REPORT

Information as per section 217(1)(e) of the Companies Act, 1956 read with Companies
(Disclosure of Particulars in the Report of Board of Directors’) Rules, 1988 and forming part of
the Directors’ Report for the period ended 31°! March, 2013

201213 2011-12

Particulars {01.04.12-31.0513) (01.07.11-31.03.12%
1. CONSERVATION OF ENERGY
A, Power & Fud Consumption
1. Electricity
{a) Units Purchased 6,48,080 4,97 500
Total Amount (Rs.) 54,02 403 36,2070
Fate Per Unit{Rsz) 8.34 728
(b} Cwn Generation M.A. M4
2. Coal NIL MIL
3. Furnace il
Cuantity in Lirs 100522 81,870
Taotal Cost (Rs) 5311607 36,93,102
Fate Per Unit (Rs.) 48.50 4511
E. Consumption per unit of production
Electricity (Unit) 3.11 3,23
Coal (MT) NIL MIL
Furnace Oil (Lirs) 0.53 0.53

2. TECHNOLOGY ABSORPTION

Mo research and development work has been carried out by the Company, therefore, there 15 no
expenditure on thizs head or another benefit accrued from it Future plan of action for research and
development 13 being worked out.

3. FOREIGN EXCHANGE EARNING AND OUTGO

During the year under review, the foreign exchange outgo was Rs. NIL (Frevious Year Rs. NIL)
and the foreign exchange earning was Rs. NIL {Previous vear Rs. Nil).

For and on behalf of the Board of Directors

Flace : Indore (V.K. Gupta)
Dated: 31" August, 2013 Executive Director
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Industrial Structure and Developments:

Tour Company 1s primary engaged in manufacturing of LPG Cylinders. The LPG Cylinders are
supplied to Oil Companies like Indian 1l Corporation Ltd., Hindustan Petrolenmn Corporation
Ltd., Bharat Petrolenm Corporation Ltd. etc. and also to Private Companies. Apart from this,
Company 15 also engaged in trading of agn-commodities and other busmesses on opportunity
basis. As a major of diversification, the Company has also decided to engage m Mining and
Mineral Based Industry n India

During the year 2012-13, the Company performed better than the last year The Management 15
hopeful that Company’ s future 15 bright m the comimng years.

MIerchant Trading

Depending on market opportunities the Company 15 undertaking Merchant Trading activities of
various cormmodities.

S egment—wise or product-wise performance

Tour Company has wdentified two business segments in line with the Accounting Standard on
Segment Reporting. These are:

Cylinders - LPG Cylinders manufacturing and reparing
Merchant Trading - Land, Skimmed Milk Powder, Coal and various commodities

The segment wise performance i detail 15 given in Note 39 to the audited accounts of the
Company as avatlable in this Annual Report

Outlook

During the year 2012-13, the world as well as Indian economy showed Industrial sluggishness
and slowdown in all major contributory areas of economy. In spite of this fact, Company has
recorded mncreased level of profit as compare to last year. The Management 15 hopeful that in
future, the Company will grow its manufacturing and tradmg activities and will get good orders
for the manufacturing of cylinders as well as repairing of old cylmders.

Risk and concerns

Profitability may be affected on account of competition from existing and prospective
manufacturers of the Company’s products. The Company 15 exposed to risks from Change in
policy of sirilar companies which are major buyers for the company’ s product, further Increase
i input costs, higher levies, and changes in Govt Policiesflaws of land, etc may affect
profitability of the Company.
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Internal control system and their adequacy

The Company maintains adequate internal control systemns, which provide reasonable assurance
of recording the transactions of its operations in all material respects and of providing protection
against significant misuse or loss of Company assets and compliance with applicable laws and
regulations, etc

The adequacy of the same has been reported by the statutory auditors of your Company in their
report.

Financials
Tour Company has succeeded in achieving satisfactory results for the financial year 2012-13:

Summarized Profit and Loss Account:

(Es. in Lacs)

Particulars 2012-13 2011-1Z2

(01.04.2012-31.03.2013) | (01.07.11-31.03.12)
Bales and other Income 11,134.24 12571.14
Gross Profit 1527 133,32
Depreciation 5754 42132
Profit before tax 95.16 85.13
Praovision for Taxation for the year 30.01 3251
Profit after Taxzation 65.15 52.62
Balance brought forward from previous yvear 79321 74059
Amount avatlable for appropriation 85836 79321
APPEOPEIATION
Amount Carried to Balance sheet 85836 793.21

hIaterial development in Human Resources / Industrial Relations front

Tour Company considers the quality of its human resources to be the most important asset and
constantly endeavors to attract and recrut best possible talent. Cur training programs emphasize
on general management perspective to business. The Company continues to empower its people
and provide a stimmlating professional environment to its officers to excel in their respective
functional disciplines

The industrial relations of the Company continue to remain harmonious and cordial with focus
on improving productivity and quality.

Cautionary Statement

Statements in this Management Discussion and Analysis Report describing the Company’s
objectives, projections, estimates and expectations may constitute “ forward looking statements”
within the meaning of applicable laws and regulations. Actual results might differ materally
from those etther expressed or implied.
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CORPORATE GOVERNANCE

COMPANY'S FHILOSOPHY:

Tour Company believes that the main aim of Carporate Governance 15 to achieve high level of
transparency and accountability with all its staleholders together with meeting their aspirations.
Also a Company cannct perform efficiently in the long run without respecting interests of
stakeholders and society as a whole.

In so far as compliance with the requirements of clause 49 of the listing agreement with the
Indian stock exchanges 15 concerned, the Company 15 1 full compliance with the norms and
disclosures that have to be made on corporate governance format

EBOARD OF DIRECTORS:

The number of independent drectors 15 more than one-third of the total number of directors. The
number of non-executive directors 15 more than 5084 of the total number of directors.

Mone of the Directors on the Board 15 a member of more than 10 Committees and Chairman of
more than 5 Commuttees (as specified in clause 49 of the Listing Agreement), across all the
Compantes in which he 15 a Director

The name and categories of the directors on the Board, their attendance at Board Meetings
during the period and at the last annual general meeting are given below:

COMPOSITION AND CATEGORY OF DIRECTORS

Name of the Director Category Attendance | No. of Directorship/ Committee Positions held in
other Public Limited Companies.
Board | Last Directorship | Committee Committee
ACM Chairmanship* | Membership*

Mr. Virendra Kumar | Executive 1 Yes | -—- 2

Cupta Durector

Idr. Vijay Fathi Independent fi Yes | | -—
Director

Ir. Udesh Dassani Independent fi Ma -— -— -—
Director

Lir. Sanjay Sharma** | Independent -— Ma -— -— -—
Director

Ir. Sartagsing Independent 5 Ma -— -— -—

Chhabra*** Director

* Fepresents Chairmanships / Memberships of Audit Committee and Shareholders’/

Investors” Grievance Cormimittes.
o Mr. Sanjay Sharma has resigrned on 30.08.2012

ok Mr. Sartajping Chhabra has been appointed on 30.08.2012,



Antmal Report 2012-13 marthals Industries Lid.

DIRECTORS SEEEING APPOINTMENT/RE-AFPPOINTMENT

Mr. Vijay Rathi, aged 61 years, holding Fellow Membership of the Institute of Chartered
Accountants of India, is presently practicing as a Chartered Accountant and having wvast
experience in conducting stock audits of various banks He 15 also a Master of Arts, Master of
Commerce and Bachelor of Law. He 15 on the Board of Anik Industries Limited.

Mr. Vijay Rathi does not hold any shares in the Company as on 31.03.2013.

Mr. Virendra Kumar Gupta, aged 73 years, 15 M Sc. in Chemistry and having around 40 years
experience in vartous industrial units. He 15 associated with the Company since last 18 years and
has contributed to a great extent for the success of the Company.

He is on the Board of the following Companies:

1. Awvanti Energy Private Limited

2. Avantika Farms Private Limited

3. Tatish Impex Private Limited

4. MP Energy Private Limited

5. Pushpal Exports Private Lamuted

6. Tee Impex Private Limited

7. Mahakosh Amusement Private Limited
8. Barthak Global Lirmited

Mr. Virendra Eumar Gupta 15 a Member of Audit Cormmittee and Investor Grievance Committee
of Barthak Global Limited.

Mr. Virendra Kumar Gupta holds 800 shares in the Company ason 31.03.2013.
EBOARD FPROCEDURE:

During the financial year 2012-13, the Board of Directors met on the following dates: 07™ May,
2012; 15 May, 2012; 02™ July, 2012; 14™ August, 2012; 30" August, 2012, 4™ Septernber,
2012; 170 Septernber, 2012; 12® November, 2012; 23* January, 2013 and 14® February, 2013,
The gap between two meetings did not exceed four months, as mentioned in clause 42 of the
listing agreement. The dates of meetings were generally decided m advance Eey information is
placed before the board of directors to appraise corporate governance,

The Board has formulated a Code of Conduct for Directors and Benior Management of
Company. It 15 hereby affirmed that all the Directors and the senior management personnel have
cormplied with the code

AUDIT COMMITTEE:

Brief description of terms of reference:
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The terms of reference specified by the Board to the audit committee are as contained under clause
49 of the listing agreement with the stock exchanges read with section 2924 of the Companies
CAmendment) Act, 2000

Composition of Committee and attendance of members:

The Committee comprises of Mr. Vijay Rathi (Chawrman of the Committee), Mr. Udesh Dassari
and Mr. Virendra Kumar Gupta (WMembers of the Committee). The Comphance Offmer 15 Becretary
of the Cormrmittee. The Cmmn1ttee met on the followmg dates: 15™ May, 2012, 14™ August, 2012;

04™ Septemnber, 2012, 12" November, 2012 and 14™ Febrary, 2013. Mr. Udesh Dassani, Mr.
Virendra Kumar Gupta and MMr. Vijay Rathi each have attended 5 commuttee meetings

EEMUNERAION COMMITTEE:

The objective of Remuneration Committee 15 to determine remuneration package for executive
directors of the Company and to monitor the due compliance of remuneration policies of the
Company in a transparent manner.

Composition of Committee and attendance of members:

The Committee comprises followmg members as on 31.03.2013:

Mr. Vijay Rathi Chairman

Mr. Udesh Dassani Member

Mr. Baryay Sharma Member (Resigned on 30.08 2012)
Mr. Bartajsing Chhabra Member (Appointed on 30.08.2012)

All mermbers of Comrmittee are non-executive Independent Directors. The Comrmittee has met on
12" Novernber, 2012 during the period.

DETAILS OF REMUNERATION TO DIRECTORS:
A REMUNERATION TO EXECUTIVE DIRECTORS

The terms of remuneration of executive director has been fized by the Board of Directors and
approved by shareholders

The particulars of remuneration of executive director during the financial year 2012-13 are as
under:

Name Designation Salary & Provident Fund Total
Allowances Other benefit
Mr Virendra Executive 8,61,234 1,57.477 10,18,711
Fumar Gupta Director

As on 317 March, 2013, Non executive Directors were holding Nil Shares of the Company.
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E. EEMUNERATION TO NON-EXECUTIVE DIRECTOR

As approved by the Board of Directors in accordance with the Articles of Association on the
Company, the Non-Exzecutive Directors are paid sitting fees for every meeting of the Board
andfor Committee attended by them Mo commission was paid or payable to the Non-Exzecutive
Directors during the financial year 2012-13.

The sitting fees paid to the Non-Executive Directors for attending each meeting of the Board
andfor Comrmuttee thereof for the year ended 31.03.2013 15 as follows - Mr Vyay Rathi — Rs.
10,000/~ Mr. Udesh Dassant — Rs 10,000/~ and Mr Sartajsmg Chhabra —Rs. 5000/~

SHAREHOLDERS/INVEST ORS GRIEVANCE COMMITTEE:
BErief description of terms of reference:
The comrmuttes locks into the redressal of shareholders'/investors’ complaints like transfer of

shares, non recempt of annual report, non receipt of dividend, etc and mmprove the efficiency m
v estors service, wherever possible.

Chairman : Mr Viyay Rathi
Members : MWr VE Gupta, Mr Udesh Dassamnt
Compliance Officer : C3 Amit Jain

The Board has delegated the powers of approving transfer of shares to the Registrar and Share
Transfer Agents WYfs Sarthak Global Limnited.

Mo mnvestor complaints were recerved duning the financial year 2012-13. All valid share transfers
received during the vear 2012-13 have been acted upon by the Company and as on 317 March,
2013 there were Nil shares pending for transfer.

GENERAL BODY MEETINGS:

Annual GGeneral Meetings:

The last three Annual General Meetings of the Company were held as under:

YEAR | VENUE DATE TIME

2009-10 | 302, Devlrupa Building, 28, Raichur Street, Mumbai 400009 | 30/09/2010 | 11.00 am.

2010-11 | 302, Devirupa Building, 28, Raichur Street, Mumbai- | 30/12/2011 | 11.00 am.
400009

2011-12 | Sunville Deluxe Pavilion, Sunville Building, 9, Dr. Annie | 29/09/2012 | 02.30 p.m.
Besant Road, Worli, Mumbai - 400015

All the special resolutions 1f any, passed in the last three annual general meetings were put to
vote by show of hands and were passed with the requisite majortty. Mo special resolutions were
put through postal ballct last year MNone of the business required to be transacted at this annual
general meeting 15 proposed to be passed by postal ballot.
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Extra-ordinary General Meeting

During the financial year 2012-13, no Extra Ordinary General Meeting of the Company was
held.

Fostal Ballot:

Approval of shareholders was obtamed through the means of postal ballot on the following
resolutions during the year 2012-13-

1. Ordinary Resolution for authorizing the Board of Directors under Section 29301 )(a)
ofthe Companies Act, 1956

2. 3pecial Resolution for authorizing the Board of Directors under Section 3724 of the
Compantes Act, 1956

3. Special Resolution for authorizing the Board of Drectors to provide Collateral
Security.

The postal ballot process was conducted, as provided under the provisions mentioned under
Section 1924 of the Companies Act, 1956 read with the Companies (Passing of the Eesolution
by Postal Ballot) Rules, 2011, Mr. LM Joshy, a Practicing Company Secretary was appointed as

scrutinizer for conducting Postal Ballot Process in a fair and transparent manner. The results of
Postal Ballot were declared on 02™ March, 2013,

DISCLOSURES:

The Company did not have any related party transactions, which may have potential conflict with
its interest at large

The Company has complied with the requirements of the regulatory authorities on capital markets
and no penalties have been imposed agamst it in the last three years.

MEANS OF COMMUNICATIONS:

The quarterly and yearly financial results of the Company are published in the newspapers namely
Free Press Journial & MNavshalkti (hoth Murmbai editions).

GENERAL SHAREHOLDERS INFORMATION:

Date, Time & Venue of the annual general meeting:

26t September, 2013 at 12:30pm. at

302, Devlrupa Building, 28, Raichur Street,
Mumbai (WED) 400 018
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Financial Year:
01" April, 2012 — 317 March, 2013

Financial Calendar:

Financial Reportmg (tentative) for Quarter ending

June 30, 2013 - August, 2013
September 30, 2013 - November, 2013
Deceamber 31, 2013 - February, 2014
March 31, 2014 - May, 2014

Date of book closure

24™ SQepternber to 26™ September (Both days inclusive)
Listing on Stock Exchanges at:

The Bombay Stock Exchange Ltd (BEE) (Btock Code 531930
The Madhya Pradesh Stoclk Exchange Ltd. (MPEE)

Company also has trading platform on National Btock Exchange (NSE) (SBtock Code —
SARTHAKIND.

Electronic connectivity:

Mational Securtty Depository Lid. & Central Depository Services (India) Lid.
ISIN No. at NSDL / CDSL

INE 074 HO1012

Market Price Data:

The monthly high & low share prices of the Company traded at the Bombay Stock Exchange from
1" &pril, 2012 to 31" March, 2013 are given below:

Month The Bombay Stock Exchange Litd.
Month High Price Month Low
{Rs.) Price {Rs.)
Aprnl-12 26.80 22.00
Iay-12 23.00 19.95
June-12 21.00 19.10
July-12 19.10 16.55
August-12 15.20 14.60
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September-12 146.08 1533
October-12 17.70 14.90
Nowember-12 17.70 16.10
December-12 -—- -—-
Janaary-13 19.45 1775
February-13 17.20 14.20
March -13 17.85 1550
Investors’ correspondence may be addressed to:
Iir. Amit Jain
Cormpany Secretary and Compliance Officer
Sarthak Industries Limited
302, Devkrupa Building,
28, Raichur Street, Mumbai (MH) - 4000039 [NDILA
Tel. Moa +91 022 656102209
Email: sarthakind ustries@vahoo.in
Distribution of Equity Shareholding and its pattern as on 31°* March, 2013
Diistribution of Equity Shareholding Shareholding Pattern
31.03.2013 -
Share Class No. of Equity Shares Category gl':;;::-s E‘:lflrlarehuldmg
No.of |No.of Shareholding 2
No. of Shares Holders |sharesheld |% Fromoters 25,34,530 36.37
Up ta 500 432 1,686,134 238 Domestic 30,778,802 44 18
s01-1000 158 1,31,333 1.88 Corporate Bodies
1a01-2000 13 15410 0.26 Indian Public 8,687,143 12.73
2001-3000 8 20,175 0.29 NEIs/OCBEs/FIlz 4,68 375 6.7
3001-4000 2 f,a50 0.10 Total 60,68,850 100.00
4001-5000 3 13,250 019
s001-10000 1 9,000 0.13
10001 and 300 66,03,895 9476
ghowve
Total o047 69,68,850 10000

Eegistrar and Share Transfer Agents

Sarthal GHlobal Limited

170410, B M.T. Marg
Film Colony, Indore,

(WP - 452001
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Dematerialization of shares and Liquidity

The Company’s shares are traded compulsorily in demat mode under ISIN code INE 074
HC1012. The MWational Securities Depository Limited (MEDL) and the Central Depository
Services Ltd. (CDSL) are the depositories, holding Company’s share in demat mode. As on 31°
March, 2013 out of 62,68 850 equity shares of Es. 10/- each, 56,76,915 equity shares which 15
81.46% of total equity are now held mn electronic form.

Flant L.ocations
Pitharmpur Industrial Area,
Village Alolrya, District Dhar, (MP.)

Address for correspondence
11, Bouth Tukogany,
Alumina Tower, Indore,

(WP - 452001

To the Members of
SARTHAE TNDUSTEITES LIMITED

We have examined the compliance of conditions of corporate governance by Sarthal Industries
Limited for the vear ended 317 March, 2013 as stipulated in clause 49 of the listing agreerment.

The compliance of conditions of corporate governance 1s the responsibility of the management
Cur examination has been limited to a review of the procedures and implementations thereof
adopted by the Company for ensuring compliance with the conditions of the certificate of
corporate governance as stipulated in the said clause It is netther an audit nor an expression of
opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us
and the representations made by the directors and the management, we certify that the
Company has complied with the conditions of corporate governance as stipulated in clause 49
ofthe above mentioned listing agreement

We state that such compliance 1s neither an assurance as to the further viability of the
Company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.
For ASHOK KHASGIWALA & CO.,
Chartered Accountants
(Firm Regn. Mo, 0743C)

Flace: Indore CA AVINASH BAXI
Dated: 31" August, 2013 Partner
M Mo 79722
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CHARTERED ACCOUNTANTS Phonss ; 2617341, 4069301 (R) 2523134
' Ermail  ashokkhasgiwala@vyahoo com

Independent Auditors’ Report

Toa,
The Memzers of
Sarthak Industries Limited

'Report on the Financial Statements

We have audiled lhe accompanying financ al stalemert of Sarthak Industries Limited (“The Company®)
which comprize the Balance Sheet as al 314 March, 2013 and tne Stelement of Profit and Loss and Cash
Flow Statement for the vear then ended and & summary of significant accounting policies and olher
explanatoy informalion.

Nlanagement's Responsibility Tor the Financial Statemenis

Managemeni ie responsible for the preparation of these financial statements thal give a true and fair view
of the financial position, financial performance and the cash flows of the Company in azcordsnce with the
Accounting Standards refermed to in sub-section (30} of sactior 211 of the Companies Act, 1856 (‘the
Act). This responsibility includss the design, implementation and maintenance of inlemal contrel relevant
to the preparation and presentation of the financial statements that give a true and fair view and are frec
from materizl msstatement, whether due to frasd or error.

Auditor’s Responsibility

Cur responsibilily is lo express an apinion on these financial statemsnts based on our audit. We
conductad our sudit in accordance with Standards on Auditing issued by the Institute of Chartared
Accountants of India. Those standards reguire that we comply with ethical requiremerts and plan and
periorm the audit fo0 oblain ressonable sssurance about whelher the financizl slatements ave free from
malerial mizzatament

An audit invohwmas parforming procedures o obtain audil evidence about the amounts and disclosures in
the fMnancal slelements. The procedures selected depends on the auditors judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud o
error. In making those risk assasements, the audilor considars intzmal contral relevant 1o the company's
preparation and [air presentaticn of the financial statements in order to design audil precedures that are
appropriate in the circumstances. An audit also includes evaluating the aporopriatenass of acccunting
policies, used and the reasonableness of the accounting estimalzs made by management, as well as
evaluating the overall presemiation of the financial statements.

We believe that the audit evidence we have obtained is sufficiznt and apprograts te provide & basis for
aur audit opinion.




Opinion

In our oginion and to the besl of our informalior and gccording to lhe explanalions given 1o us, the
financial stalerments give the infarmation required by the Act in the manner go raguired and give a tne
and fair vicw in conformily with accounting princ’ples generally accepted in India:

i in tha casz of the Balance Sheet, of the stata of affairs of the Company as at 31 * March, 2013;

i in the case of {me Stazement of Profil and Loss, of the Frofit for the year ended on thel date, and

i in the case of the Cash Flow Statement, of the cash flows for the yaar ended on thal dale.

Report an Other Legal dnd Regulatory Requirements

1. As raquired by the Companes (Auditor's Report) Order 2003 (25 amended), issued by the Central
fovernment of India in tarms of Sub Secticn (4A} of Seclion 227 of the Companies Act, 1966, we
give Inthe Annexure & statement on the matlers specified in paragraphs 4 and 5 of the Order.

2. As required by seclion 227 (3) of the Act, we repert thal:

a)

=)

c)

d}

€)

Place : Indore

Cate: 30" May 2012

We hava obtained all the information and explanations, which to the best of our
krowledga and belief wers necassary for the purposas of our zudi;

Ir our opinion, proper hooks of account as required by law have been kepl by the
Company, so far as appears from our examination of those beoks and proper retuns
adequale for the purposes of cur audt have baan received from the branches not vis#zd
by us;

The Eaiance Sheet, Statement of Profit and Loss and Cash Flow Statzment dealt with by
this report are in agresment with the books of account and with the relurns recsived from
ihe branches not visiled by us;

In our cpinion, the Balance Sheel, Statement of Profit and Lose and Cash Flow
Statement comoly with lhe Accounting standards referrad to in Section 211 (3C) of the
Companies Acl, 185G

On the basis of wrillen reprezontations received from the direclors, as on 31 March,
2043 and taken on record by the Board of Directors none of the directors s disqualified
as on 54 March, 2013 fram being appoiniad 28 a directar in lerms of clause (g} of sub
section (1) of section 274 of the Companies &ct, 1958,

For ASHOK KHASGIWALA & CO.,

CA Avinash Baxi
Pariner
M. No. 79722

L gy



Annexure To Independent Auditors’ Report

{Referred to in paragraph (1) under the heading of "Report an Other Lesal and Regulatery Reguirements”
of our repart of even date) .

i In respact of ils Fixed Assets

a, The Company has maintained proper recerds showing full parleulars Including
quantitative details and siwualion of fiked assels.

b The fixed assets have been physically verifizd by the managament during the year and
thers s a reqular program: of verilication which, in our oplnion, 15 reasonable having
ragard' Io the size of the Company and the nature of its fixed assels. Mo matesial
discrepancies were noliced on such verification.

¢. Durirg Ihe yesr, the Company has not disposed off 2 substantial pant of fixed asseis
and we ara of tha opinicn that the geing concem slatus of the company is not afecied.

i. Inrespect of ils inventories:

a  The inventories have been physically verified by the manageamant. In our opinicn the
trequency of vesification is reasonabla.

b. In our opinion, the procedurss of physical verfication of inventories followed by the
management are raasorable and adequate in relation to the size of the Company and the
nature of ils business.

K
&

¢ In our opinior, lhe Company is maintaining proper records of inventory. As expaired lo
us, there wers no material discrepancies noliced on physical verification of invenltories as
compared lo the back records.

jii.
a. According to the Informallon and explanations given te us, and in our opinicn the
Company has nol granted any loan secured or unascured ta compeny, firms or cther
paries coverad in the register mainlained under seetion 301 of the Companies Act, 1358,
Hence the provisions of clauses iil{h). iii {¢) and iii{d) of the Order are nol agplicabls to
the company.

b. According to the information and explanaticns ghven lo us, and in our gpinien ths
Company has taksn lozn from one company covered in the register maintained under
seclinn 301 of the Companies act, 1956, The maxinum amount invalved during tha year
under audit was Bs. 02644651 and as al the end of the year was Nil,

¢. In our opinion and according Lo the information and explanations  given ta us, the rale of
interesl and other terms and conditions are not prima facie prejudicial lo the interest of
the Company.

d. In respect of these leans, there s no stipulatien as o the payment of principal ameunt
and intsiesl. Hence, we have nol commented on whather the payment of prinzipal
amount and inlerest are regular.

i, In our epinion and according 1o the information and explanations given to us, lhere are
adequate interna control systems commensurate with the size of the Company anc the
nature of its business with regarc to purchases of inventory, fixed assets and for the sale of
goeds and services, During the course of our audit, we have not observed any conlinuing
fzilure to carrect major weaknesses in internal control system in respact of these areas,




a. According to the Infermation and explanations givan lo us, we are of lhe opnion that the
company has no contracls or arrangements that need to be entered inta lhe register
maintained under section 301 of the Companies Acl, 1958,

b, In our opirion provisions of clause (V) (b} of paragraph 4 of the Comparies (Auditors
Heparl) Order, 2003, is not applicable to the Company.

vi. In our opinion and accerding to the infarmation and explanations given to us, the Company
has not accepted any deposits from public to which the provisions of section SBA, SBAA or any
other relevant provisions of the Companies Act 1956 and the Companies {Acceptance of
Deposils) Rules, 1975 apply.

wii, In our cpinion, the Compary has an inwernal audi system commensurate with the size ard
nature of ils business, : ‘

wili. We have broadly reviewed the cost records maintzined by the Company pursuanl to the

Comparics (Gost Accounting Records) Ruies 2011 prescrioed by the Cenlral Government

under Saction 209 (1)(d) of the Companies Act, 1858 and are of the opinion thal prima facls

Ihe prascribed cost records have been mainlained. We have, however, not made a delsiled

\ examination of fhe cost racords wilth @ visw to determine whether they are accurale o
el completa.

ix. a) The Company Is generally regular in depositing wiln appropriale autherities undispulzd
statutory dues including provident fund, investor educalion prolection fund, employee's slate
insurance, income tax, sales lax, service tax, wealth tax, custom duty, exciss duly, cess and
oiher statutary dues applicable lo it. Thare were no arrears, as at 31* March, 2013 for & period
of mare then six months from the date they became payabie.

b} in our opinicn and according tha infonmation and explanation given Lo us, the statulory dees
which have nat been deposited with appropriate autharities on account of any disputes are as

undear :
Name of the Nature of | Amount | Period to | Forum where dispute Is pending
Statute - Dues lnvolved which
| Rs. amount
) _ relates _
Bombay Sabes Tax  Sales Tax | 998312 1928-90 Maharasira Szles Tax Tribunal Mumbai
Acd, 1958
Bombay Sales Tax | Sales Tax ¢ 2231936 2001-02 Aszsl, Commissioner of Sales Tax
Act, 1859 ) a
Bombay Salss Tax | Sales Tax | 18631908 2002-03 Dy.Commissianer of Sales Tax (Acpeal)
Act, 1950
Competition MRT 38074480 | 2007-0d ta | Competition Appeliate Tribunal, New
Commission of Preaclice 0810 Delhi
India |

e T
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The company does not have accumulated josses as at 31" Marck 2013, The company hes not
incurrad cash losses during the year under audil and in the immedialely precading financial
year. .

In our gpinicn and according o the informalion and explanations given to us, the Comgany has
not defaullec In repaymenl of duss to any financia! institution or bank. The company has nel
issued any debenture.

In our opinion and according to the information and explaraticns given to us, the Company has
not grarted any loans and advances on Lhe basis of security by way of pledge af shares,
debentures and other secuiities. .

In our cpinken, 'Ir.e Company 18 not @ chit lund or a ridhl mutual benelit fundfsociety. Therefore,
the provisions of clause 4 {xii) of the Companies (Auditor's Reperl} Order, 2002 are not
applicable to the Company.

ln our opinion, the Company is not dealiag in or trading in shares, securitizs, denentures and
other Investments. Accosdingly, the provisions af clause 4 {xiv) of the Companies {(Auditar
Repert) Order, 2003 are not applicable to the Company.

The Company has given guarantse for loans taken by Others from Bank. In cur opinion and
according te the information and explanalione given 1o us the terms and condiicon of the
guarantze given are not prima facie prejudicial lo fhe imterest of the company.

The company has not raisad any term loan durng the year undar audit.

According 1o the information and explanations glven to us and on an overall examination of e
Balznce Sheset of Ihe Company, we are of the opnion that no funds ralsed on short term basie
have been uliised for lang lem purpcsas. '

According to the Informalian and explanations given to us, the Company has nol miade
preferentizl alloimsnt of shares lo parlies or Companies covered n the register rmalinlained

undar saction 301 of tha Act during the year.

The Company has not issued any debenture.
The Company has not raised monay by pablic issues during the year.

During the course of cur examination of Ihe books of account and records of the Company,
carried out in accordancs with the generally accepted audiling practices in India and according
to tne irformation and explarations given 1o US. we have nol come across any instance of fraud
on or by the Company noticed or repcrled during the year, nor have we been informed of such
case by the managemenl.

Place : Indore _ Far ASHOK KHASGIWALA & CO.,
Date: 30" May, 2013 Chartered pcEountants.

{Firm Fagh. Mo, f743C) .
/

CA Avinash Baxl
FPartner
Wi.MNo, Q79722
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s SARTHAK INDUSTRIES LIMITED

Balance Sheet as at 31st March, 2013

Amaount in Rs.

. TAs at 31st March, | As at 31st March,
Particulars Notas 2013 012
I. EQUITY AND LIABILITIES
{1} Shareholder's Funds
{a) Share Capital 1 £a688500 GREBBS00
{b} Reserves and Surplus 2 359644456 353129080
429332956 422318380
(2) Non-Current Liabilities
fa) Long-term barrowings 3 23182007 114476433
(b) Long-term provisions 4 2081692| 1705191
252645990 116181624
L]
{3] Current Liabilities
{a} Short-term borrawings 5 599506 ER39013E
{b) Trade payables G 477125433 E42656687
(<) Other current liabilides 7 21195843 22425577
(d) Short-term provislons B 650550 554319
4995717682 721026721
Total 054169337 1260026725
ILASSETS
{1} Non-current assets
{a) Fixed assels
(i) Tangible assets 9 411012643 67449046
{iiiy Capltal work-in-progress 774228 644701
(b} Non-current investments 10 26540859 26435159
{c) Deferred Tax Assets {Net) 11 736660 213008
{d) Long term loans and advances 12 32871815 29773228
471936205 124514641
{2) Current assets
(a) Inventaries 13 30671731 474665528
{b) Trade recelvables 14 315090200 545210578
(c) Cash and bank balances 15 28784193 1602188
{d) Short-term loans and advances 16 106054807 1048439657
(e} Other current assets 17 622201 184133
482233132 1135512084
Total 054169337 1260026725
Notes forming integral part of the finanacia! statements 1to 46
As per our rapart of even date For and on behatf of Board of Directors
For Ashok ala & Co. :
Charte nts.
€A Avinash Baxi CS k .'Imn v b Dassani
Partner Company Secretary Excout lmctur Divector
M. No. @ 79722
Place : Indore
Dated : 30th May, 2013
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- SARTHAK INDUSTRIES LIMITED
Statement of Profit and Loss for the year ended on 31st March, 2013
~ Amount in Rs,
Note Far the buelve Far the nine
Particulars No months ended on | months ended on
B 2istMarch 2043 | 31stMarch 2012 |
1. INCOME
2, Revenue from operations 18 11341589138 1270965572
Less ; Excise duty 29512300 18210516
Revenue from operations {Net) 1104676838 1252755056,
b. Other Incame 19 B746707 43591772
Total Revenues 1113423545 1257114228
I1. EXPENSES
a. Cost of materials consumed 20 183840055 147450406
b. Purchases of Stock-in-Trade 21 755738639 1145612272
<. Changes in inventaries of Firished goods, Work in
progress and Stock-in-Trade 22 105368644 (98787400)
d. Employse Benefits Expensn 23 11708583 241638
e. Finance costs ’ 24 7605514 &728630
l. Depredation Expenses 5754083 4819132
g.0ther Expenses 25 33801906 33526817
' Total Expenses 1103907624 1248601555
LIL. Profit before exceptional and extraordinary items and tax (I-I1) 9515922 8512673
IV. Exceplional or Extraordinary Items 0 Q
V. Profit before tax {IH - [V) 9515922 4512673
VI, Tax expensa:
a, Current tax 3525000 3550000
b. Deferrad tax (523654 (429601)
C. Income Tax for Earlier Year G 30375
IX. Profit for the year (VII - VIITY 6514576 5261899
#¥1. Earning per Equity share: (face value Rs 10 )
(1) Basic 0.93 0.85
{2) Diluted 0.93 0.85
MNotes forming intergeral part of the finanacial statement I to 4G
As per our report of even date Far and on behalf of Board of Directars
For Ashok jwala E Co,
Charte Ac niant?
CA Avinash Baxi 5 It Jain VE:%MV/ , sh Dassani
{Partner) /l Company Secratar Executive Director ) Director
M. No. : 79732
Place ; Indore
Dated : 30th May,.2013




_ ww—___ SARTHAK INDUSTRIES LIMITED o
Notes forming intergeral part of the Financial Statements for the year ended 315t March, 2013
_ . e e - ST T
A5 ot 31st As at 3ist
Particulars Merch 2013 March 201 2|
Ngke 1, Share Capital _ 1 —
Authorised . B _ )
1,10,00,033 Equity Share of Rs. L0 each _ 110000000, T 110000000]
1,00,007 Prefersnce Shere of R= 100 each | 10000 LGOOo0
| 6368650 Equity Shares of Rs 10 Each fully pad up | 69688500 LHGH05L00
— —— e e R - ﬁgﬁassnn GMMS
1.1 The campany has one class of eyuity shares having a par valua of Rs. 10 per shere. Ezch shargholder is eligible for one wote
per share, The dividend proposed by the Board of Direclors is subject £2 the approval of shareholders, except in case of Interin
dividend. In the 2vent of liguldation, the oquity shareholders are aligible to raceive the remaining asscts of the Comparny, aftar
distribution of all_preferentigl aragunts, In propertlon of thelr sherebolding. 0 . . . g _
1.2 Pursuant to amalgamation of Glerishine Froperty Davelapers Pyt Lid {Trasferor Company) into and with the company, approved
by the shareholders of tha compeny and sanctiored by Hon'ble High Court at Mumbal on 215t October 2011, the cmpany has
issued and allottad 1400000 equity shares of Rs. 10 each fully paid up on Sth December 2011, to U sharehiolders of transferar
company for consideration-atherwise than in cash. I
1.3 The detalls cf Shareholders holding ore than 55 shares in the cmi'p'any':_'_}______' R D R
Name of the Sharaholders As at 31st Marcn, 2013 | A5 at s 1st Merch, 2002
Ha of shares Mo of shares
held % Held held % Hudd
Anand Mangal Investment & Finance PyL Lid 13685200 1688 1425200 046
Promise Sacurlties Put. Lid. 400000 L] 4 00000 5.74
{Girish Kumar Pushikarlal Agarwal 5171200 7.34 511200 T.34
Antarica Resource Lid. 4EBS40 e AGGE40 6.659
Manish Shahra 10000 1506 o1 0000 13.08
Mahakosh Fagars Pyt Lid. X7s000 538 275000 R
T2 The recondlistion of the number of shares and amaunt outstencing Is set oul beiow: - -
Particulers | As at 3ist March,2013 As at 31st March 2012
Nc. of Shares Amaunt| Mo, of Ghares Amount
[Equity Shares at the beginding of the year — | G58EB50|  GAGEESCOD| 5563850 S5EE8500
Add: Shares allotted pursuant to scheme of emalgamation without
| payment belng received in gash . - 1400400 14000000
Equity Shares at the year end EOEEASD]  AORRES0] BSEEBSD 59658500
Hot S NS SNSRI S -
Capital Resarde i N
Halance at the baginning of the year — . a5 3bI5H 4536358
Add: Recieved during the year L 1] 0
Balance et the end of the year ) 4536358 45356353
Securities Premium Account e . I
Balance at the %mnm of the year — 267623752 4632310
Add : Transfer gecurities premium suspense account [1] 262991493 |
Ealance at the end of the year . 1 | 267623752 267623752
Sacurities Premium Suspense Account | T . ]
Balance at the beginning of the year B o 1] _ 2E2FR14d2
Add : Recehved during the year L ~ . 0 o
i - 4 [ 262591442 |
Less : Transfer to Secunbics Premium Account ol 262021442
[1] [+
Balance gt the end of the year - T ] 267623752, 267623753
Ganeral Reserve "7 T IR A
Balance at the beginning af the year 1643608 ' 1648608)
Add: Translened Profit B Loss Account _ 9
Balance at the end of the ypear R - 15485608 LE48608
Siitpius In Statement 6f Profit ond Loss i - ]
Balanca at the beglnning of the yoar — _ 9521162 740532563
Add: Profit for the year - 514575 5261E99
Balance at the end of the year i EEEICT2R 79321162
. ) Total| 359644 353129B80
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Secured e | |

@. From Banks- Term leen - | 13&:739! I — BUU1E33]
Less 1 Currant Maturity of Long term debts (Refer note 7 . 1788250! | 164895
Z 2572359 | 4360738

Unsecured i L
2. From athers | . ST I L]
lrldure Development Authority {IDAY L 27471044 | 33656115/
+ Qurrent Maturity of Long term debts (Refer note 7) GREDG2G { 6185071
o S I S 20510518 27471044]
b, Intercarporata Daposits e Q BIbadbal
] o - ] ) Tatal, 23182907 114475433
Mote : i S

[The Inan is repayahie as under:

Sanctioned mmowil is Rs 17.5 lakh oculstanding As. 10037 lacs is repayable in 60 equal quatery installments of Rz, 35115
{including Interest) commencing from Decernbar 2010 and [ast installment |s due lu'l August 2014

Term |aon from HOFC bank is sacu mdﬁ:'i__gm_i_gn_yj,e' specific ajzt acgulred trom 1gan

A
Sanctioned amounl = Rs 16,5 .akh oulstanding Rs.7.70 1acs is repayable In G0 equal quatariy inetailments of Rs. 33535
commendng from May 2010 and 1ast msbutlrnent is due an August 2014
A

FoT— N l. . — 1
Canctioned amount is B5 SLES lakh nuﬁranmng Re. Z5.63 lace g rapayaull in 6O & uquul quntarly Instaiiments of | R.s 104940
commencing from July 2010 and last instalimsnt is due on

s i —

N
Unsecured Lean from 1DA outstanding Rs. 147.36 lacs s rapaynbtu in 40 lqual quutarly hsullrmnr.s af Rs 1271480 {Indudlnq
interest) commencing from Movember 2006 and last instalimant 15 due an August 2016

i — - ——————— |

Unsecured Loan from 1DA mutstanding Rs. 127.34 lacs s repwahla in a4 lquai quBtarly rly Insteliments of RE. lnEEIE-BI (Including

rln_terelsj:_lmnllenl:lr!g from Kovember 2006 and 1ast installment is due on August 2016
T

n rm Provislans I

Pruvision for Employes benefit - 1 T F -} 17051491
Total 2081692 1705191

Loans repayable on demand ) ) ) N ) .

aWarking Capilal Loans _____ L : N

_ From Punjab Naticral Bank _ S N A 8 o
From HOFC Bank [ (SR R B "~ 54610000
_@M_ﬁqalns‘tﬂ'ﬁrﬂs . . 0| 1B0Z32
[Ursecured ) - . - -
Security Deposits G85506 _ F9Y806
___ Total 559005 55390136

{
Tha working capltal loan from Punjab Mational Bank and IDBI banks are secured by fest pari passu charge oy way of
hypothecation of entire current asests including stocks and book debts and all plant and machinaries, cquipments cte of the
company, equitable mortgage af land situated at survay no 97, khasre no EC In village Akellya Dist Dhar{M.P.), together with all

| buildings and stu-ctures thereon end pe-sonzl ouerantee of director and others, —
D ta Micro, Small and Medium Enterprizes - i i
Due to others 477125433 642655687
(Refer Wote 32) o o I Total| 477125433 bA2BSREHT
%%mmwm S [ — | '
turlties of Long Term ekt {ﬂ_erer note 1} T HnddEve[ yBIS96E
Interest 2¢crued and dus onberrowings B I N oy _ . 313313
Interest acorued but not due : . . R R o eMazky o 0
Other Payablas L L ) )
|_Statutary Dues . o . 28E2.23) 3648553
Advances Cushcm“rs ) o £2132 85954
Lizhilities for Expanses h ) = 9384323 10352591
; - Total| 21195893 12425576
Erovision ﬁ Employee banafit B I ] | esDsso 554314
1 Tokal 650550 553319
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- Current 1
A.. Long term Invastmeant in Equity S‘I-mrcs
1. Quoted {Other Than Trade) o —_— i
1953000 Equity Shares of Rrch’ Infrastructure Lid.o¥ Re.1 each fdlly pald up 470075 __a77s
SCOD Equity Shares of Ruchi Soya Industries Lo, of Rs. 2 each fully pald up /o000, T 36000
1600 Equity Shares of National Steel & Agro Industries Lid.of B3,10 each fully pald up ES272 85272
100 Equity Shares of Ruchi Strips & Alloys Lid. of Rs.10 each fully paid up 4op| 2400
108800 Equity Shares of Sarthak Globzl Limfted of s, 10 each fally paid up igazooe| 1022000
590520 (Praviaus year G00620) Equity Shares of Anlk Industries [td of 1. HMB13135] T Z47B1ET9)
Rs. 10 eech fully peld up _ H L i
500 Equity shares of Kernex Micro Ltd. of Re.10 each fully paid up . 129353 77T 173334
. R L 26231108 - FR459809
Less : Provision for diminution fn value of Investments | | 7ell] 117611
e o | | 26113438 26362150
Ti.inquoted S | | - __.."_..._ :-: S __. |
1800 Equity shares of Valshnavi Insurance of Rs. § each fully paid TE -} __saod) 3000
5000 Equily sharcs of Anik Iru‘h.lsmes. “TE Lke, of Rs. 1 sact fm_,r_pam up i ERLE [ I -
S ] - o 353300 Eoon
B. Investments In Govemment Securities 2 T o T
Hational Saving Certificate VI issue ! o EEELD] 42500
{Deposited with Govt. Department) _ e 43500 42500
C. Investment In Partnership Firms T N - T "
__Balance in Capital actount e "Giriraj Bulldzon” . . 161 I
{Refer nogte "357 3
- 461 261
- T Total (A+B+C} 2ESAQES5G 26435159
|
I Asat I1st A5 at 31st
! March,2013]  March, 2013
regate Amour Ervenits 26231109 - HEOBE00
lAggregate Amount of Lnguoted Investments 383400 9,000
Market Velue ef Quoted investments _ 56,563 809 51 B41 967
Agoregate Provisien for diminution jn value of Queted investments 117611 117,611
A ate A uated inves ntz- In Gawarnment Sacu 43,500 43, 500
Aggredqate Amount of Investments- In Partnership Firm 461 461
Note 13 Deferred Tax Asgets (NG®) T I e meegees
Deferred Tax Lisbilities  — 7777 T N T T
|l)ue to Depreciation différence on Fixed Assets T SR 153ET5| G002
Deferred Tex Assets S ) A I B ]
Other Timing Differenca B I B _ EFEEE 733036
Deferre Tax Liabilities / {Assets) (Net) o I | T736660) (2130046]
Unsecured consldered good o - _
Capital Advances _ _ -
Sacurity Deposits _ 27F5720E 25404477
Advance tax {pet) ~—— B _ 5114507 4364752
— - Total 32471818 20773220
~ - _— = S
Note I3 Inventorias . _':'_ [ S A
h_@s valued snd certifiad by Haﬂagamntl [ L L
Raw Materials e e - deieceime i) 23321659 13733699
Work In Progress B 1. oo2iEanEs) 8369462,
Finished Goods | C3adra|T T Te3ps53a
Stock In Trade i o e e e —— e Q] 439332311
Stores and Epar\e . o o 2716345 IR1E3T]
" Teti__ 30671751 474665528
Valued at lower of Cost or Nt realisablc vaue, excent far o .
scrape valued at net reliasible velue. I ]




P

-~ Dctalls Of RAW Materials R S A T
MR Cail 1620048 040696 -
[Sthers _ 6941611 4382936

. L Total, 23321659 137THSRIT
Cetails of Work In Progress ; [ . ;_ o
Sern finished LPG Oy lirsders | 21ES0ES 0969462
| ! 2189085 969367
|
Detalls of Finished Goods """ - S R
LPG Cylinders ___— T T _ B VL7 I TV
thers o R 1154084 1190074
. T Totai 2400321 0305531
Details of Stock in Trade B I R A I
Skimmed_Milk Powder - T I 0 31726875]
end e | . 0 348255436
o b 420082311
ivables ’ S
unsecured , considersd good o N
Over Six Months from tha date they were due for payment b 33E00ESE | _EF41ERTS
Others receivakle ” I e ZHZERDEAE| 5177947032
A . Totel| 326090200 535210578
i F { Balances ]
8. Cash and Cash Equivalents - - S T —
i. Balances with Banks 1 N _ e
in Currant Accounts ' I I 16 -2 ) B (T
in Deposit Accounts with maturity Uo to 3 months 1 I ]
Earmarked against credit facillty - . N - T )
Others — i 15944273 38666
ii. Cash or hand - 1037363 I3
) L . 20233538 BO5353E
b. Other Bank Balz2nces -
Short Terr Deoaslts - -
with malurity more than 3 months uzte 12 mentns | -
Earmarked against credit facility ) o . — 4 Q i [1]
Others — . 2545505, 2543500
with maturity more than 2 months 0 0
- 1 Total _ 2E7E4153 0602168/
(Unsecured considered good) ] T
Loans and Advances to Bvployees — | | GE4E4E GELEEH
Halance with Gavernment Authorities B I 1236740 E030aan
Uthers . SN NP IS S
Advance to Suppliers e e L B30BTAS] 437200
Clher Advances recoverable in cash or In kind for value to be recelved 7 - EEFEET 03541220
S i Total| 100064807 104899657
- = : R o e o i g i
(Unsecured considerad good)
Tnterest accrued on deposits — o E22201 184133
- Tatal 622201 184133
ﬂm&nﬁmmmﬂw R B .
S2les of Products - _ . 1116857136 125139175€)
Zele of services 7455213 4443506
Other operating Nevenus 07 FRIED 15130010
1134165138 1371R5572
Less : Excise duly 28513300 18210518
Revenue from operation {net) 1094900049 1237625036
Details of Sales of product N
UG Cylincers — T - a4E432503 179542375
Sklinmed Milk Powder 564455625 [}
Soye Sead ~ . [ 34561396k
Ch:lrm - o 200201840 P
Coal R I _ FIRETIZI! 459343563
jother e . _ 0139305 105953
E ~ | 111857136 12513917

!
:




rIn T
Interest Roecelved e ) ! 1527532 _ 1572387
IQividend Recelved on lang kerm investments o ; 125466 185926
Profit on sele of Fixed sssats . [ 2750170 ﬁ-&_ﬁ
{Sther Non opersting Incame ) o | R o
Rent Recaived - — e - i 26640401 1833300
| MiscInceme [ l 579439 £36810
o e ! T 8746707 43559172
biat — I N | [ m— -
Raw Material Consumed b 183840055 147460406
B T 183640055 197460408
Raw Mabarial Consumed . o . L | o
H.R.Coil ; — — . .. 137693665  107344638)
lmﬁ;.. . —— . 46146300 20115708
- e ) Tatal :M 1474604086
Raw Material Consumed ] Value T, Value O |
Imported a [4] [¥]
Indegenus L33340055 109 147460406 104
Note 21 Purchases of Stock InTrade . [FUS— R
Purchase traded goods i S O N (N /-7 k[ 1145617377
— mrmmm e . Total| " 753738839 Ti45612272|
Details of Purchases of Traded Goods . T ]
mmed Milk Powder _ [ S N © 1<t T ¥] 1] 91726875
Soyabesn Seed ~ ] D 440082462
Coal . _ . 73242410 A57407730]
Chana . —_ e 200353140| £51495175]
Cthers _ R I | 105922E5 o}
' - . —_l Total| — TRE7IEEZD 145612273
2 ¢ I ST F aE — -
|Ergaress and Stack-in-Trade O R |
|Clasing stock ' _ ) . )
Flaishad Goods . e 294141 ] 5534
Wark In Progress L [ S 2189086 A260461
StockinTrade i [ 43998231 1]

__4B33237) 45325

Lass : Opening Stacks _ . T N o —
Finished Goods S AU S R 7

Viork in Pregross T 1 869462/ | T | as7o7an
| Stock in Trade 4399523111 _________ o 340255434
Less : Value of land transferred 1o fived assefs fﬂufer note 375 3-1-3255-‘-’.36 1726875 0

_ — 1i000187t I5ATRUI0T
Changes In Invantgries - =105368644 QBF8 7400
[ _ _ . ~ ]
Selarles and Wages . | . 103540583 AT 5
Contributlon to Provident and other fund i . I 54140 II0L502
Staff Walfare Exponsas o 150354 123537
_ _ Total 1170B5E3 9241638
[Mote 24 Finance Costs _ ' B ]
Interest Expenszes 1 6283474 330312
Cther Borroweing costs . - 1322040 1358373
- - _ — Total 7605514 6728650
Power and Fuel . R ST 1 sanzeds| T 3630770)
| Stores, spares and consumablas . P S S L. A2aTs0e 3360731
Rent . | Y 1219001 BY9355E
Repalrs to Machinry . . o 116A7es[ T T 033421
Repai=to Puldings R T I 7 7
‘[nsurance R AR S 462143 264456
Rates & Taxes ewclding taxes onircome e P008401 5477008
Factory Expenses O SRR I o ?BA010] 1273E7]
Service Charges I | ] 9542484 6448320/
jal and Professional Charges . _ . | =Z37eedS] 3350305
ravelling & Conveyance Expences ~ ] . 1196171 ___ 1ge4is3]
Wehicle Expenses - . . . . _ Fd2033]  1BDIGST
Miscellaneous Expenses =~ o 410B121 T EE]

Tokal 338919046 33526817
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SARTHAK INDUSTRIES LIMITED

Confingent Liabilitiae snc Commitments (Amount in Lacs)
1 Cantingant Liabilities
a) Ouistanding Bank quarantes 115.62 11466
b) Sales Tax, CCl and athar damand disputed in appeals 480 B5 519,83
t) Corporate Gurantee given on behall of others oCo 00 #0000
2 Cammitemants Rl il

Inv the opirdon of the Boasd of Directo’s the curant assets, loans and advances have value an raalisalizn in the ardinary course of

business, at least equal to tha ameunt at which they are stated in the Balanca Sheet. Tha campany has made adeauats provisin
For all known liabil tes.

Earller yaars accurmulatad unprovided Depteciation on Fixed Assats Ra, 4043434 [previgus year Re. 40444 33).

The Company has avalled in sarlier year the benefil of Sales Tax deferment schame as par terms & conditions of Holification ho.
3-32-94-5T-V-5) dated 28/2/95 lssucd by deperment of Commarclal ax, Geovt. of M P, has bean deferred and csrred forward 35
unzecured kxan from Got of Madhya Pradesh. The necessary exemplian | defamen: cerificala & wat lo be received ficm
lhe goncerned suthornities. The cdmpany maved weil pelition. belare the Hon'b'a High Court, Indore fa get examption cadificat=
which was allowed againsl slate order ef MP High Court banch, Indora, the State Lovel Committes has movad a il appeal
before the Hon'glz civislon bench, MF Higk Count bench al Indore no. 16842008 which is pending far furlhar ordar,

Sundry crediters indudes Bil's paynblz Ms. 55400351 (Pravious Year 35940144).

Laasss : Oparating Leasas
Where Company |5 lessee :
The Company has laken various pramisae under aperating leases with Ihese are tenawabla on perodic basis al Iha oplion of boh
lessor end leasee. The aggregatz amount of operating laase payments recognizod in the slatamenl of prafil and kss is
Rs.1201501 (Pre.Yaar Rs.848633 ). The company haa not recognized nny conlingent rant as axpenss In the statement of proft
and [aze.
Total future lease renta’ payable as 21 Eatance sheel date
" Particulars 201213 | 201112 |
For & pencd nol later than ane year 1,020,000.00 | 1,020.0073 00
For & pericd latar than one yaar and not later than five years - | N
For a period laler then M years - i
Whera company |5 lessor
The azsats ghan on oparating leazes by the Campany ere included in fxed assels.The lease reatals recagnized as income inthe
statement of profit and loss on a straight ling basis cver The leaze lerm. Costs, insluding depreciation are recognised as m
enpansa In the etalzment of Frafit and koss, Initial direct costs are recognissd immediataly in he statematn of Prolit and loss. The
company has not recognized any cantingant rent as incoma in tha stalemant of profit and loss,
* The agresgate amount of operating laace income reccgniscd in the Sl.aﬂmnm of Prafil and Lass |2 Rs. 2654040 (Pre year Fs.
1833300,
Total futura leace rental receivable as at balance sheet date
| — Parlicelars 201243 201112
For a pariad not later than one year 2912.240.00 | 1,227.200.00
For a parlod later than ane year and not late” than five yoars (A410840.00 | -
Fara pericd fater than five years - -
8. Trade Payebles includes Rs. Nil (Previous Year M) amount dua to reicne small and madiam enlamrises ragistered under tie
Micro, Small and Madium Enterprises Development &zl 2008 (MSMED) Act, .
b. The detalls of amount oulstanding to Micra, Small and Mediur Enterprises are as under -
T Asatdfst | Asal3ist
Particadars Marzh, 2013 | March 2012
Prineiple emwount dua and ramain unpaid . -
Inbareet due on above sand vnpaid irterest 1 - -
Irlarest paid . - -
Paymant made beyond appoited day during the vesr - -
Inteyast due and payabla for the pariod of delay, i - -
Interest accrued and remaining unpald | = -
Amount ef further intarest due and payable in succeeding years - =]
. The Information has been delermined to the extent such parties have bean identified an (g i ortrglion svallabla with

the Company, This has been relied upon by the Auditars.



33 Disclosure as per AS-15 (Revised) "Employes Benafit™

The employaes gratuily i defined benefit plat. The present valua of abdigation is delermined based an axtuanial valauation using

" the prajestad Unit Credil Mothod, which recognlze each period of servico a3 giving riea to addiional wnit of employee benaft
entillement anc moeasures each unit separately lo build up the final obligation. The abligatian for laava encashment recognizad in
the same manne- as gartuity,

2012-13 201112
Graluily Gralutty |

I. Change In Banefil Chligalion He. in lacs Rs. In lacs
Liability & ha beginning of tha vaar 176582500 | 1542590.00
Interesl Cost 150150, FEI 40,00
Cumrent Servica Cost a5726.00 4 | 5A0.00
Past Service Cesl (Nen Vested Benehil) L) [s5)
Pasl Servica Cast (Veslad Renefil) 0.00 0G0
Liabklity Transfar in [T 1} a.00
Lisbility transfer cut 0,00 150
Beneft Paid 2115000 000
Actuarlal {gain)fass an obligations 1231 20,00 6431500
Liahility at the: end of the year 2101923800 | 176882500
Il. Change In Fair value of Plan Assels )

Fair Valua of Plan Assels a2l the beginrirg of Ihe yea| M0 300
|Expectad Refum on Plar Assets D00 0.0
Contdibutions 000 (1,00
Transbar fram athar :::'mpany 000 Q.00
Trarfer to ather company (.00 0.00
Benefit Paid 0.00 0.00
LActuarial gain/{loss) on Plen Assats 0,00 .50
Fair Value of Plan Asseie at the ond of the year D00 0.00

1 otal Acluarial GainfLoss) To Ee Resogniead 1271 20,00 &4315.00
lIF. Amount Recognizsed In the Balance Sheel

| Liabifity sl the end of the yosr 211553800 | 17656250
Falr Value cf Plan Aseate at the end of the yoar 000 d.00
Lilfcrance [21T5338.000 | (172482500
Unrecognised Past Senvica Casl 000 i 0.00
Lin recognised Transition Liak ity - [N 0,00
Amourt Recognisad in the Balance Sheel [2119938.004 | (176582500
IV. Expenses Recognised In Prafit and Loss Alc |

Current Seniice Cost ) 592800 &7 560.00
Interesl Cost ) o 150180.00 98340.00
Expacted Retum on Pian Agsels .00 0.00
Pasl Service Cosl (Non Vasiad Benafit) Recagnised OO O
Pasl Service Cosl [Vestad Benefit) Racognisad 0,00 0.00
Recognilion of Trans!flon ity . 0.00 0.00
[Acturial Gain or Loss o 120120.00 £4315.00
Exponse Reoognised in P& L Jbaz F3.00 FH23500
W Assets Information

Government of Indla Assate ey [ITE3]
Corporate Bonds - 0.00 0.00
Epecial Degogits Schame [ D00
Equily Shares of Listed Companies 0.00 D00
Praparty (.00 D0
QOther 0,00 0,00
Insurer Managed Funds o 0.00 .00
Tolal 00 [
V1. Balance Sheet Razanciliation -

Opening Mel Lizbility N 176682500 | 1542590000
Expenia a3 sbave 3ES2TE00 | cedrsnin
Employers Contribution 00K} 003
Benefir Pald ~ [12115.00] 0.20
Amount Recognized in Ealanca Shaat 211523300 17E825.00
Vil. Assumptions :

Discount Rate Prav, [T

Rate of Retum on Plan Assels Prev 2.00%

Salary Escalation Prev. TR
[Discount Rale Currert ' 8.007%

[Rata of Ratum on Plan Assels Current 5007

[Safary Escalation Cumrent P




24 Laace hold land allolad by 10A to the company included In siack in trade, possession of which have bean hand- cver but leasa
deed of the sanca Is el 1o be executed pending fulk payment on alltament.

«" 35 Eaming Per Share {EPS; -

2012-12 201112

funeos Rupees

et Profit after lax 8514576 52610899
tominal Value of each equity share 10 10
iWaighted average no. of sharas ESGEEED 6164486
Basic and diluted earning per share 0.ed Q.85

35 Payment lo auditors (Including service tax) |

Audit Fees 140450 B4ZT0
Other Services SZEGT 11582

37 The compary has trarghared the land of Rs. 54255435 baing held a5 stock In hade Lo fixed assets cunng the year.

36 Partioulars in razpact of Investmept in the Capgital of Parlnership fims :-

1i} M/s Girira] Builcon
20122013 _ 201112
Weme of he Partnars Balarca in Percentape  Mama ol the Parners Balancein  Parcanlage
Captal Ade of Share in Capltal Alc  of Shatein
Rupees Prcfitfloss - Rupess __ Profitiloss
Beejay Reallors Pv Lid. 450 0.05%  Besjay Reallors Py, Lid. 60 1.00%
Sarthak Indusiries Lid. - 481 0.08%  Sarthak Industries Lid, 451 1.00%%
Aay S Bankda PFC 153180 16.65%  Alay S Bankga PFC 22540 49.00%
Jyoli Bankda 153130 16.65%  Jyoti Bankoa 22540 49.00%
Aurpit Realty Helding Pyt Ltd 306350 33.30% - - -
Savilii Devi Rathl 153180 16 85% . - -
Ultratech Ereqy Lid 153180 16.65% - - -
39 Segment Reporing ©
201213
LPG. Marcham Unallocgbla  Total
Cylinders Trading Amouat (RE)
{a) Primary Segmant - Business
Segmenl Revenue | 2520231496 249111557 122887821 1113423645
183d4TES? T0SE44I524 7226152 1267114228
Sagment Resulls (PEIT) 12472873 200414 ardEzas  ATZ1435
) §338TST 1120668 4723024 152471363
Less : Finance Cost TEOS514
Profit before Tax asisgad
BST2ET
Less ; Tax Expenszas 3001346
3250774
Profit efter Tax TES145T5
' Fe61899
Gegment Assats 20532123 320146113 494098876 @772
GFL03336 580031405 BS107E012 12205508
Bagment Liabiity 4637634 204021314 138652378 498321306
' L7ZEUETS 545362538 718saA53  GES082264
Sagement fixed assels during the year 1062480 24490 1087970
307278 9071008 132655 1340251
Segmert depracialion 2378595 T45429 2630058 754082
2007049 634422 ZHTEST 4819132
Previous year figures shown in ilaliz
{s) Sacondary Segment - Geographical
The company's all aparsting Rcilites are lacated in India.
201243 20112
Amount [Rs.] Amount {Rs.}
Demestic Revenua 1113423545 1257114228
Export Reuanug - -
1113423646 1257114228




it R

. Mot :
i [ij Unallocable Segment assets exclude the fallowing
Man Current Invesmeants 20047858
Advance Tex [nef) 5114607
.t Defened Tax Assols TI5860
{I) Unallocabde Segment atilities ecclude the following
Lomg barm Borrowing 23182807
Shor Term Bomowings 93908
Long Tarmn Provisian 2081692
Shart Term Pravision EE560

40 Relaled Party Disclosure |

a. Key management personnel
VK, Gupta
b. Othar Pary - Azzaclate
Giriraj Buil=on Company iz a Partner
¢, Other party whara key managerial persons have gignificant influgnce
Teej Impex Pyl Lid.
Pushpal Exports Put 1td

- e

25435159
AM56752
213005

114476433
55390138
1705181
554314

Relalad party relationship as Il:Ienlilad by company and relied upor by auditor.

Particulars 41 (a) 41 (b A1 ic)
201213 M 1-12 201213 2011-12 201213 2011-12
g : - . . - - -
Expendilure :
Ramunaratian
VK. Gupta 18711 1093749 - - -
Share of loss a5 partnar - - - 4 - -
Qutstanding : B '
Irvastment in parinership finn )
Giriraj Builcon . - - 461 4EB1 - -
Intercorporate Deposit @
Tas| impex Pyt LKL - - - - - Ga644Es)
41 Stcres and Spares Consumed
201213 01112
Value Ty Value o
Impeoried [i] [1] [i] [i]
| Indecenous 02403 100] . 3350731 100.00
01213 201142
42 Eamings and Expenditure in foreign surmncy Hil Mil

42 The financial stelermants have been prepared in ling with the requirements of Révised Schedule V) of Companies Act, 1955 a3

inlroguced by the Ministy of Corporste AFairs frem the financial yeer ended on 31™ March 2012 pgoordingly. assels and
liabfities are classiled betwaan current and nor-currant cansideriag 12 month period es apérating cycla.

44 Previous year's ligures ame regrouped or regrranced wheevar considensd necassary o make them comparable wilh current year's

figures

45 Cutrant yaars figures are for tweva montns ended on 31.03.2013 whare a3 previous years figures are for nine monthe ending

31.03.2012.

46 Company informalian, Significant Accounfing policies and praciices edopled by the Company are disclosed in the statement

annexed to these firancial statemants as Arnaxura A,

CA avinash Baxi
{(Partner)
M. No. 79722
Place : Indore
Date : 30th May, 2013

Compnay Secretary

Executive Directar

For and an behalf of the Board of Directors

r
Ccs it Jain VK Gu L] assafﬁ

Directar




SARTHAK INDUSTRIES LIMITED
Alr;axum A"

COMPANY INFORMATION

Sathak Industries Lid. (Famary known Avanti LPG {India) Lid, and initially known Melay Melals Pyl Ltd.) is 8 publis limiled campany
inoorporated on 23.712.1932,

The Company is engegad in manufacturing of LPG Gyl nders al works situated al Industrial Area, Pithempur, D 8% Dhar (M.} The LPG
Cyiinders are supplied to Ol Companies like Indian Oil Corporation Ltd., Hindustan Patroletim Corporation Ltd. and Bharat Petroleum
Coporation Lid, and zglso to privales companfes.

Apart fram this, Company is also engeged in trading of agri-commedilies, Mining and Mineral Based Industry on apportunity bzsis

The Carnpany is listed with the Bombay Stock Exchange (BSE) and MP Stock Exchanga [MPSE),

BTATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financigl statements are prepsrad as gaing concern under the hislorical cost conventian on &0 accrual Basis of actaunting in
actordanze with the Generally Accepled Accourding Principles (GAAPR), Accounting Standards lssued by 1hi| Instibte of Charerad
Accountants of India, as ﬂppl:.abl 2, g the relevant provizions of Ihe Companias Act, 1956.

Usa of Estimates
The preparelion and prezentation of finercial statemends in canformity wilh Generally Accepted Accounling Principles raquires estimates
and assumplions to b2 made that afect the reported amounts of assets and liabifilizs and diselosure of contingenl liabiilies on the date
of finarcial stalements and tha reportad amounts of revanue and exgenses during tha reported periad. Aclual results could diffar from
these estimates and difersnce betwesn aclugl resulls and estimates are recognized in the pariod in which tha mesults are
known/materialize.

Revanue Recognition

The company follows the mercaniile system of accounting and recognizes income and expenditure on eccruel basis In ascordance with
the applicable accounting standards,

Sales revenue i recognised on fransfer of the significant risks and rewards of ownership of The goeds to the buyer and slaled net cf
salesz lax, VAT, trace discounts and rebeles bul includes excise duly.

Interest incoma is recognised on lime proporbion basis,

Dividend income on invesiments is accounted for as and when The night to raoeive the paymeant ia establisned.

FIXED ASSETS :-

{i} Fixed assels :-

Fixed assels [Tangible essels) are staled at cosl of acquisition o+ censtruation net of tax and duly credit availzd if any induding eny cosl
attributable for bringing the assels 1o s working condition for its inkended use ; less incuding any cost attributable for bringing the assels

to iz working condilion far #a inlendad use ; less eccumulaled depraciation {except freshold land).

{ii) Capital Expenditure :-
Aszels under erection/installation are shown as "capitel work in progress’. Expanditure during construction period ere shown 23 "pre-

- operative expenses” o be capllalized an erectionfinstallzlion of Ihe assets.

{ifi) Leasehold Land
Coszt of lease hold land is amorfised over the period of kease,

Depreclation

Depreciation is provided on writtien down value method at the rates and in the manner prescribed under schedule XIV 1o the
Companies Act, 1958, Depreciation on assets addad/dispesad of during Ihe yenr has been pravidad an pro-rata bazizs with rafsranca to
the month of additionidieposal.

[m respect of addition f exengions forming integral port of exising asssts and on revised camying amount of the asscls indentificd as
Impalred, deprecialion has been pravided over residual life of the respactive fizad assats.

Borrowing Cost
Berrgwing costs stiricutabla to acquizition and conatruction of quelifying essets are capitslised as a part of the cosl of such assals
uplo the date when such assels is ready for its intendad use. Cther barrowing casts are chargad lo elatement of profit and loss.




Tor

Irvasiments

Iniastmants that are readily realisabla and ars i tenced (o be held far nol more than ong year. ara classified as currenl inveskments. All
cxliar investmante are classified as non current Investments, Current Investmants ars carried at 'cwar of cost or merket!air vdue.

Men curend Inveelmants are varied at cost of azquisition. However, no provision s made for diminution in the walpe of iveslments,
wicre, in the opinicn of the Board of Direclars such diminulion is bermparary.

Valuation of Inventories

Irventories are valued at lawer of cost or merket value on FIFQ basis. Gost of ivenlory of finished goods and work in progress is
generally comprise of cost of purchase, cast af canversian and oler cast incurred In bringing the Inventory to their present beation and
conditior. The excise duty in respect of closing inwantory of inighed gouds is induded as cosl of finished goods and goods in transil
stated at cost Screp are valued gl net realisabla valua.

Farelgn Currancy Transactions

a. All transaclions in for¢ign currency, ars racordes at ha rates of exchenge pravalling on the dele of lransachon. Any gain or loss on
actount of fluctuation in the rate of exchange is recognized in Iha statement of profit and lyss,

b. Manetary ilams in the form of Loans, Current assets and Currant fiabllities in foreign currandies at the close of the yaar are converiod
in Indian currency at ihe apgropriate rates of exchange prevailing on Iha date of Balance Sheet, Resaltant gain or loas on account af
&. In respect of Forward Exchange contracts entered into tc hadge foreign currency risks, the differance betwean the lorweed rete ang
the exchenge rele at the incaption of the contract is racognized as income or expense ovar lha fife of the contrect. Furthar, fhe exchangs
diflerences arising on such contracts are reccgnized as income or expense aleng wilth tha exchange ditfereoes on he underying assets
£ liabilities.

Employee Beneflls

(&} Post-employmenl berefit plans.

i) Defined Contribution Plan - Contributions to provident fund Family Pensilon Fund re accrued in aceordanca wilh epphceble slatus and
deposited wilth approprisle authoritias.

I} Defined Berefit Plan - The campany has camled out actuerial valuation of gratuity using Projeciad Unit Credil Mathod e required by
Accounting Standard 1% “Employes Eenefils” (Revisad 2005) llablity as per acluarial valuation as al year end |5 recognized in statemend
of profit and logs.

The obdigation far leave encashmenl recognized as pe- acluaral valuation using Projected Unil Credit Method in [he s2me mannar as
gartulty.

() Shart termn employiment benelitz .

The undiscounted amaunt of short termn employes benefits expected to be paid in excranga far eervice rendered by emploveas I
racognised during the period when the employees rendars the service, These berefits Includs compensated absenze alss.

Lease Accounting

Az a Lessee
Laases, whare risk and rewerd of cwnershiz, era significantly retained by the leesar ara ¢'assificd as uperaling laagses and lease renlals
theraan are charped to ihe slatement of profit and loes owver the period of bease.

As a Leseor
The Company has piven assels or an cperating lease basis. Lesss rerfals are accounted on azerual basiz in accordance with The
regpactiva leage agrecmants, : .

Taxes on intome

PFrovision fur current tax is the arount of tax payable on taxable inzame for the year as determrined in accordance with The provisian
of the Income tax Act, 1961,

Daferrad tax Is recagnized on timing differances. Being the difference belween texabla ncome and gecounting inzoma fhat originate in
ong pericd and are capabls of reversal in one or more subsequent period,

Deferred lax assats in respect of unabsarbed depreciation 2nd carry forward of losses are recongnizad if hare iz virual cerdalnly that
there will ba suffizlent future taxable income evailzble to realise such loases. :

Segment Ascounting
{1) The company hes disclosed business segment as the crimary segmant. Segmerts have been idantified 1aking irlo eccount the typs
of products, the differing risk and relums and Ihe Internal reporting systems. The various segments idenlified by the company comprice
as under:

Name of Segowenl Comprises of :

Cylinders LPG Cylinders manufacturing and repaling

Merchant Trading Lend, Skimmed Milx Pawder, Cozl and vanious commodities
By preducts refaled each segmint have been included in respactiva sEgMent.
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- .:" {=} Segment reveruz, segmenl rasults, segment assels and sagment GEbiles includa respeclive amounls direcily ierlifted with the

segrent and also an zlldcation on reasonable basis of amounts nat directly identiled The expenses which ara nol directly relatable 1o
the business segment arz shown as unallzcable corporabe cost Assels and liebilflies thel can not be allocated betwaen theunallocabla
corporate assefs and liabilties resoactively

Impairment of Assats

A gssets is treated as impaired when he canrying cost of assel axceads ite recowarable value. An impairment loss = charged 1o the
profil and loss account in [he yaar in which an sgzat is idendied as impalres. The Impairmant (025 fecognized in prior socowling periods
is reversed If thare has been 2 changs in the estimats of recoverable smownt

Provision, Gontingert Llabliities and Contingant Aseste

Provizion invelving subslantizl dagree of estimation in measurement are recagnized when there 1$ a present obligalon as a rzsu't of past
events and it is probable that thane will be an oulfow of resourses. Contingenl liabilites are not recognized bul are discosed in the
firanclal efatements. Conlingant assets ara nelther recagnizad nor disclosed In the financial stalaments.

Cash Flow Statement

Cash flows are reparied using indirec! method, whareby profil{iose) bafore extraordinary Bems and tax Is adjusted for tr2 effects of
transactions of non-cash nalwe and any deferrals or aceruals of past ar lulure eash recaipts or peymenta. The cash Now from aperating,
investing and financing activifies of mfz company are seqregatad based on the availabla infarmation.




